
Focus on reglona I growth potential
For the past SEveralyears, Beirut-based
EuroMena has bee 1 an ecuve playel in the
reqional P'ivat9 eQJity scenery. In F:tB,
it financed companies ;uc~ as $iniora
F¢Qds. a rn3jor colj- cuts rnanufaClUI'!3r
inJorjan. OVEr a f~ur to ftte YEarP9riod,
Euro/l<\enamanaged to ·sub;tartiaUy grow
lI-e bt. siness. leading,l(.l ilS :;uc(.ess_ful

ct er iteltt By a~O(jatrr I~with t::'~tdt>li~tIt::'U
F&Bb-ands, EIP les;ened its risk for The
Backyard.The compall'! atso aims tc
,tpti<..:dtt::'ttti~ rrloutl or 10 f E::J;IiOfletllt::'IIt::'l.
P,oject fe:;sibil ty studiESare unde,way in
EqyJ)t.Nig~riaand ~lse.vner!8.

Asa growt~ ca~ital orovider, EIPdrives
tile WfT Ipc;f1'1.ator I~ voIit'l it~ rou rll.JtH~;
to the next leveL It also ~elPsthe
company'! management with ~scorporate
YQVeHlof tU:!. e~()e(.;idlly \'oIllell L1ealiflY
wth ceati:.respirits,who might be less
'ft~ncial\y disciplined', highl ghted Heneine.
ESP aleo stressed or the r preference
for fu rdinc ho!pitatity orer technology.
"lebanese navealways beenknown for
their l-ospi.alil),. which has the added
v.lue ,)f bEinq exoortab.e." Heneine said.
E.IPis also ccnadernq fund ing irteresting
stenups. or en~r9ing concepts U-al have a
10Y/erprice point.

BUIh"i ,;;i<.l .lrdt W-fttl<i'IY n",&I<.k>'l' <.l
assisedthe com~e~s be: on the
leb<nese entreprsneuria spi'itAo:::ordng
toH~ne ...the C9OCoept'S successwas
hiqlWarti6pated.Ire outt~ werefu.ly
leased w;p; bEfore thedU!ter's operln~.
This OOl-onstrale; the strength of the
oonceot and:he marl<etdema'ld:Burllani
said mtthis ·juster modE! is s:iUv;ry new
tOothe n1al'irelanc appeatslOo theCUITa'll

Adding corporate g:>vernance and
dlscfpUne
last >e~rrber. Ener9inglrwe;tment
Pdruv='r~IEIP),alf our ..ceuh fifbt
inIIe!tm~ inthe lebcnese mar1<et
acQuringa majoriy stlke i~ Ve'ltUre
Gfoup'~TIle &:td,e:.tJ I-tdl·ri~h,f::UIF&B
':lu~r.....tth wer 20 drferert concepts, ~IP
isanirwestmert managerrert structure.
established in 2014 bylhe Obe~i9">up
and GenerationAfa toqether1lrith IVassm
Heneineand Karin Bl.Iflari. EIP'sobjeclive
is to o'Vesl in ligh9rowtn O"lemUnl
entelpriseswtil reqional e::pan;ion
prospects inc"er;e sectors i1the levant.
North AfriGa md setec.ed African CQunuit::s,

~\I~r~ Ue'dlH~we'fet, ~ irlal'Jbu~iae~1::o.
hosj:ita!fty te; its risks "Hospitality is
deftritely interesti'lg. but it is aQuestionof
fit alii") ttle !)ffrcate~ u~l"
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He expldir ltd tt ((It C:ll> elf I iuvf;'!):rr lerlt
bank their work incUd e! adllising on
and sm ctwing tramactions for c.ient;.
t liri·IY thE:!rrI for eitt ler !)E:!UrIy a (';OU (Pdf I}'
or ,aisirg fund s :conducting a pri'late
pla:em9nt). Eac~ transaction is different
<:IrIII ir Iterr l<:ilrote!) of rt!tUI{ t (IRR) \ldry tor

Khabbazsaij tnat PEfunds navea.ways
beenwiUingto investin hospbality.but it
ollllE:!perIlJ~ :.HI tQw yoou rne.ueet is, tile
returnsand :he telanced risk. "Furds V/OUld
not look into standal,)nerestcurarts fer
E:!.XCIrrIple, but woutu look ir ItO t IOl>pitdl~:y
companies tnat·have·numero rs branches
or different ,:hainsof restaura-rts,or even
FaBClu)ter~:·

Funding networks
Bef'ut- based FFfl,Pr~ate Banksigned" de<!
in <014 funcing semsoms expens on i~
me US. me dealantlClpeted 200 cune:s In
2020 (indu ding francrases), throueh a nrst­
round LSD 4 mi&ion fund and additlorel
U~L.l.5 r.lIIIiOnIn tne seco~ rouna. Junen
Khabbaz.directcr. hEadof cooorae ~
investrrent tenking, 'evealed that the brand
haSbeen o clng ,eallywea m tne U~.I he
ftrstfew'restaur<nts haveopened in New
Yolk and the second round of funding
WllltakE placeattne end Of sumrrer. co
continue exoansion plam.

J

FoLovvingthe aloba financial :risis. banks havE
ceded thei r fund n9 power to funjs, private
equity (pEl nrns and financial nsnturons. These
runes. urrl ke bar ks. yrallt hiytrer (;eililg-luGlII~,
rnsntorsh p, networ<ing ard coaching, aswell as
on-board services

THE
CHANGING
FACE OF
FUNDING
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Conparng tenks 10PEfilms, MalJjeu
beliavesa ccmpGny can resort to toth
dependi'l9 on as need. "The bar'I< tas c
role If Ire~ res no detA ard hcs
a _eqyv.th OCfPOIateqovErmnce,l
can secure a loon will sixto e gl't :lercent
if Ctr~t. Wlle'lCf.d:>d te PE'~rQt~CQflte~t:)
plaCe if aCOIrCla"l is seel<inglegional
9rowth. ;na;socatio1\-.lth Intemotioral
~trd"~ilpatflt!l't. eorporate yuve'I~I~,
and bOa'd rremters lePl'ESeraion.allof
wh';h cortrbut8 toward sinsthlticna;:ing
tt I~bU!).le~ IUA,CJf tJi''Y tt.' Pdoll Kt our'J.
serio< di'eCbr of EUf")/IIlena.estabished
busi1es!es lvolcing for PE inteoventionare
fJJ)t!f t-lrifllltAJ tUrJuyh to ~eklr~thniu"
suooo«. helPing them grew tte ri\tlt"""".
By In...mnga JE tim and irject ng t1is
ex;.ensi\--e VlPit.al. buanes5eS,re lc.okirglo
aeceterae thei (Jow:h n preparation for
thei' ne>1ptase.

Flnllngand managing
Btsides 'unding I>osplally, an>lha'
breed of oorJ1)a1es. isalso Il"OiIIla<jnq
and acquiril19 F&B cooceets, eathcs, a
$patiatired reuurart operatingc~n~'1f.
hea1quartered 1'1Dut.a. i! the fI'an:hisee of
Kabe~i Grilln UAE,anorg other oorcspes.
II raised 0...," than USC 1.';0 o'iWoo I_
yeals aqo to open oracqurs lraerestnq
hOS~ co~ il the ME'IIAand
Tuttey,"" fe,,'"mc.nlhsagQ .• -.os wad! ll$
nrstacquisiti~" Sushl$.rt,

Aoo:>rdingto Nadm MajdolanLchief
nnan cialoflicer 3I'IdbJsinessd,velopment
Oir6~(J(.,"~~. b ile~1J in beiu9
in oontrolof the bUsinessoperations.
eSPecial~that hOme(}'own OQn09f,lS
f t:!\tuire "10ft! l.JUuw U~,TJU:5~~)fe.. it u:,u&y
acquiresa majoc'ly share,~nq l to
operate :he oonC3PL ~mlln believes
Ihal. emer<)ing(OI'IceplS c.voncl e3$ly
access tank filardn~ in the early saqes
of their deve,Ol)l'l'ent.Morec:wer,IJadiOOnal
l~n(ers \.-outJ mosUybe (QOJse-don
qettinq their lOOn;rEimbUlsed.andwill be
lim"ed in h~ng the ooncepuchieve is
fullpolellialA oompany,ua.as_
brinqstc thetable its -nanaqera. kncw­
hOW,networ< and ilftaSlruaUle, wlh a1
it~l>Jppoft f"fluiofl&""'Befure tuyiuy i[rt>
any new chaned oon::all. we e)(l)(ore1'.$
gr~ jX)lentlal while <toI<rfskeepil9 in
n'lnd the ris.,·rd.um J:rofite.The sl"I"allerills.
th e hiqh~r qowth p:>lentiai it entails. but the
hlgter the ri!1e.as the oon<:eptlsyet to be
futly""",eo. Esl.!lb4ished<»ocepIS,:'O 1M
other hand. carrylow;r rill<anj thus. are
notexpeaec 10 qene-ate ~mllar returns to
"n'ler9in~0f'IIe$:

A successful in'/es':ment in the
FF.B i{)ril!!>fr_,rcollid !}P.nFfntl'!?5 tc
30 percent return or. investment
on ayearly Oasis

:,:::!It!to Four:,:::!rGrCUP, II ttle tJr~l,h:u
Fee Sj:3C8, EUr.>Menatas aso inves:ed n
Wadi HOldin9, ore ~fthe ialgeSl poultry
yr ')Ul):' Ir, EYJfJt EuroMer $::I r '1,I~,tl>if!
a wide ranqe 0' sectors and industries,
e:duding leal es1ate.

"OUraim is to invest in soIid,loea
uu:,i! '~l>l>t:~.witll :,ubl>tdrlttdl '~rovltt'
potendal" stressed ~orren Matheu, the
fund's maregirg partne', Eu'oMena'!
·ftll\JcA)\t!:·c.;:o( I(.t!pb <i,e well e::atdtJij~ttell
and pr.)tlta:>le beat companies, I"';th plans
to qrow regionally. The}must atso e>:hibi:
clear pOlenlial (01' jnlel'l-alional ~row.h
and eJ<I)Ort.as lAS servesas a rotural
hedgeagai1st <:I.Irrency devaluatiol\
wt.nesseo in rnajol' 'tgi\.'nal ~on·panjes,
Accordlnq V, concepts t13l: could be ~asitv
scaled thrcughfran::hises, ould rePiesent
aninl«'d$li'lg, irwe$ttnenl paentWIt,
Euro/l!l9na's inv~Slment ticket could go
well o~er USD 2S nillion per project.
Tt It!ft1f:.Ht:.~rrI:::!.lWII<.J:j,S,'t:,lJ') r lut fdll
under tSscope

Ideally, the fund looks to exit its
ill\'estnents within four to five years.
H(,w~\·tr. wilhin lh-ec.ulrenl re9i.:..nal
eOlirorments, exitS are ;om~mes b;!ing
ex:ended t·) more few years. to actieve
lhe expecled level "r I'elurn~.
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